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“Overreliance on one geographic location, East Asia, to manufacture
chips created economic and national security vulnerabilities. China and
the rest of East Asia account for 75 percent of the worlds production
of semiconductors, and Taiwan alone produces 90 percent of leading-
edge chips. The U.S. produced nearly 40 percent of global supply in
1990, but today produces just 12 percent.”

Supply chain disruptions stemming from the COVID-19 pandemic led to
a global semiconductor shortage that touched, by one analysis, 169
separate industries. The chips shortage took a toll on the U.S. auto

industry, impacting more than 575,000 jobs and reducing output by two

million vehicles compared to prepandemic.

The White House (2022.9) "The Biden-Harris Economic Blueprint; p.25

O=2 §EEA| A2 7|8 4ol Ol=2| A & =7f eFofl Azt flgol et QA

=1 = [T | M |



k-2=+11 |:||q-9_| S vz 31z 53

ro
|
il
-
fm =)
=]
]
20!
R
N
lo

Y 2EE A

SNMSUNG

12.4%

Zt2: Trendforce (2023.7)
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In the name of oversimplified market efficiency, entire supply chains of strategic goods—
along with the industries and jobs that made them—moved overseas,

The Peoples Republic of China continued to subsidize at a massive scale both traditional
industrial sectors, like steel as well as key industries of the future, like clean energy, digital
infrastructure, and advanced biotechnologies. America didn’t just lose manufacturing—we

eroded our competitiveness in critical technologies that would define the future.

A modern American industrial strategy identifies specific sectors that are foundational to
economic growth, strategic from a national security perspective, and where private industry
on its own isn’t poised to make the investments needed to secure our national ambitions.

At&: White House (2023.4.27) "Remarks by National Security Advisor Jake Sullivan on Renewing American Economic
Leadership at the Brookings Institution,
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Zt&: Reuters (2023.9.5) "Exclusive: China to launch $40 billion state fund to boost chip industry,
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we are coordinating on our industrial strategies to complement one another,
and avert a race-to-the-bottom by all competing for the same targets,

At & : White House (2023.4.27) TRemarks by National Security Advisor Jake Sullivan on Renewing American Economic Leadership at
‘ the Brookings Institutiong
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NUDT has used U.S,-origin multicores, boards, and (co)processors to produce the TianHe-1A and TianHe-2
supercomputers located at the National Supercomputing Centers in Changsha, Guangzhou, and Tianjin. The
TianHe-1A and TianHe-2 supercomputers are believed to be used in nuclear explosive activities as
described in § 744.2(a) of the EAR.

At&: Federal Register (2015.2.18.) 80 FR 8524 "Addition of Certain Persons to the Entity List; and Removal of Person From the Entity List Based on a Removal Request;
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k& : Techlnsight "Comparison confirms that SMIC reaches 7nm without access to western equipment & technologies,
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TechInsights Finds SMIC 7nm (N+2) in |
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. |, JOSEPH R. BIDEN JR., President of the United States of America, find that countries of concern are
engaged in comprehensive, long-term strategies that direct, facilitate, or otherwise support
advancements in sensitive technologies and products that are critical to such countries’ military,
intelligence, surveillance, or cyber-enabled capabilities.

| hereby declare a national emergency to deal with this threat.

22{Z7}(countries of concern): %, 22, 017t
A& : The White House (2023.8.9.) "Executive Order on Addressing United States Investments in Certain National Security
Technologies and Products in Countries of Concern;
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