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What is Next-Generation AML?

MINGI CHO, Practice Lead, Fraud & Security Intelligence
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Leader in AML Market

THE FORRESTER WAVE™ =
Anti-Money Laundering Solutions Vendor Ad xo-l 7 I -
Q3 2019
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Market presence 0% 280 324 177 233 322 309 335 368
() ACI Total vendor revenue 11% 3.00 500 100 2.00 400 1.00 500 500
() FICO TONBELLER AML revenue 12% 400 500 1.00 2.00 3.00 1.00 500 5.00
AML revenue growth 11% 100 3.00 4.00 500 2.00 500 1.00 1.00
AML direct installed base 11% 800 200 1.00 1.00 500 500 4.00 3.00
AML indirect installed base 1% 1,00 1,00 1.00 1.00 500 300 500 500
Weaker INorlhArnericanpresence 11% 300 400 100 1.00 2.00 500 5.00] 4.00
current Latin American presence 11% 500 1.00 1.00 1.00 1.00 500 1.00f 3.00
offering
EMEA presence 11% 100 3.00 500 5.00 500 1.00 200f200
Weaker strat » Stronger stra
stateay ooy IAsia Pacific presence 11% 500 500 1.00 3.00 2.00 200 2.00]5.00
Market presence
el (J\ O All scores are based on a scale of 0 (weak) to 5 (strong).

144895 Source: Forrester Research, Inc. Unautherized reproduction, citation, or distribution prohibited. < SaS
144805 Source: Forrastar Research, Inc. Unauthorized reproduction, citation, or distribution prohibited. A A
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In the News

Technology

Bank Compliance Jobs at Risk as Nordea,
Danske Target Robots

By Hanna Hoikkala and Frances Schwartzkopff
17 juin 2019 a 01:00 UTC+2 Updated on 17 juin 2019 a 17:22 UTC+2

Is AML Ready for Artificial
Intelligence?

February 14, 2019

0 PM/

U.S. bank regulators encourage innovation,
artificial intelligence, in AML compliance

Regulators give nod to Al, emerging tech for AML

i H : programs
Al In AML: From Experimentation to
Operationalization —— Q@ s o

Arin Ray

Gsas



Al Adoption

Hybrid Approach2 M &
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NextGen Applications of “Al”

ATL/BTL
Monitor Segments | OPTIMIZE Segmentation
Challenger Models | Text Mining/NLP
Sandbox/Simulation MONITORSS

| DATA
b PREPARATION

Special Risk Investigations FORENSIC : $
Social Media Analysis ~ [IN/=adlerSilel | i DATA
Network Analytics B EXPLORATION

CASE
ENRICHMENT _
DETECTION Anomaly Detection

Unsupervised Learning

. , ALERT

Intelligent Automation TRIAGE
Query/Fetch Supervised Learning
Alert to Case Deep Learning

Digital Assistants
Natural Language Generation

Feature Engineering
Pattern/Distribution Analysis

Image Recognition/Classification
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Challenges in Applying Al in AML

Finding A Right Balance Between Practicalities vs Theories

X3Sl ofsad U & Applying Al
in AML
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Correspondent Banking
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Funds Transfer Service (MSB; Money Service Business)
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PayPal fees for international money transfers
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THOUGHTS ABOUT
CORRESPONDENT
BANKING

AML, CDD, EDD, FIU, KYC,
KYCC, SANCTION, TRADE...

MSB+
O B2 AHell 2AE

LS 11—

S40{OF oLt Gsas
d



THOUGHTS ABOUT
CORRESPONDENT
BANKING
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ALL THE CONTEXT FROM ALL THE END SOLUTION POINTS Gsas
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